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Bill #:                      HB0107             Title:   Student loan repayment assistance for certain 

teachers 
   
Primary Sponsor:  Olson, A Status: Conference Committee Amendments  

April 15, 2003     
  
__________________________________________ _________________________________________ 
Sponsor signature  Date Chuck Swysgood, Budget Director  Date  
    

Fiscal Summary   
 FY 2004 FY 2005 
 Difference Difference 
Expenditures:   
   General Fund $330,000 $660,000 
   
Net Impact on General Fund Balance: ($330,000) ($660,000) 

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis 
ASSUMPTIONS: 
1. The Governor’s Task Force (GTF) on Teacher Salaries estimated that 110 teacher candidates annually 

would be offered and accept a job in a high demand/low supply area within Montana’s public school 
system.  Acceptance of the job would make these teachers eligible for partial college loan repayment, not 
to exceed $3,000 per year, for up to four years of continuous employment in the high demand/low supply 
school. 

2. The GTF estimated that the cost of loan forgiveness payments to eligible teachers would total $990,000 
over the biennium. 

3. The Montana Guaranteed Student Loan Program (MGSLP) has determined that the costs associated with 
administering the loan repayments authorized by this bill can be absorbed by existing budget and staff 
resources. 

4. The Office of Public Instruction (OPI) and the Board of Public Education (BPE) have indicated that the 
responsibilities assigned by the bill can be implemented within existing resources. 

5. OPI will survey school districts each year as part of the Annual Data Collection to identify critical teacher 
shortage areas.  This data is not currently collected by OPI and will place an additional reporting 
requirement on schools and the OPI.      

6. OPI will provide the BPE with an analysis of the survey results each spring.  The BPE will revise its list of 
critical teacher shortage certification and endorsement areas based on the most recent data available. 
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FISCAL IMPACT: FY 2004 FY 2005  
                     Difference Difference 
Expenditures: 
Local Assistance  $330,000 $660,000 
 
Funding of Expenditures: 
General Fund (01) $330,000 $660,000 
 
Revenues: 
General Fund (01) $0 $0 
 
Net Impact to Fund Balance (Revenue minus Funding of Expenditures): 
General Fund (01)  ($330,000) ($660,000) 
 
EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 
House Bill 107 creates an additional reporting requirement for schools.  Each year, schools will be asked to 
answer a series of questions that will be used to identify critical teacher shortage areas.  
 
LONG-RANGE IMPACTS: 
The program would continue to grow $330,000 in each year of the 2007 biennium.  In  2007 the program will 
include all 4 years of the program and cost $1,320,000 each year thereafter.  
 
TECHNICAL NOTES:    
The decision package (NP-8230) in the Executive Budget, related to this legislation, is currently contained in 
the OPI budget.  The decision package has not been approved as of April 25, 2003.   
 
Section 2 of the bill establishes the student loan program in the Guaranteed Student Loan Program, which is 
part of the Office of Commissioner of Higher Education.   
 


